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1 CIMB Malaysia 59 16.1
2 HSBC UK 25 11.7
3 Barclays Capital UK 6 8.0
4 JP Morgan USA 3 6.6
5 Deutsche Bank Germany 5 6.3
6 Amlnvestment Bank Malaysia 57 4.3
7 RHB Malaysia 69 3.6
8 Standard Chartered UK 19 3.5
9 Dubai Islamic Bank UAE 4 3.5
10 Riyad Bank Saudi Arab 1 3.5
11 Aseambankers Malaysia 33 3.4
12 Credit Suisse Switzerlan 2 3.1
13 Citigroup USA 5 2.9
14 0CBC Singapore 17 2.8
15 BNP Paribas France 4 2.7
16 National Bank of Abu Dhabi UAE 1 2.7
17 Goldman Sachs USA 1 2.0
18 ABN Amro Netherland 8 2.0
19 Lehman Brothers USA 1 1.7
20 Arab Banking Corporation Bahrain 2 0.9
Bloomberg
Islamic RMBS Islamic Credit Default Swap
M&A
The Investment Dar
WestLB
FTSE Dow

Jones

S&P MSCI Barra
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1 “One thing we are clear about is that we are a financial, not a religious, regulator.”
2 “The FSA's policy towards Islamic banks, and indeed any new or innovative financial services company,
can be summed up simply as "no obstacles, no special favors". We are keen to promote a level playing field

between conventional and Islamic providers.”
3

* International Financial Services, London [2006]

% International Financial Services, London [2008]

6 73 Alternative property finance: land sold to financial institution and re-sold to individual

(1) This section applies where arrangements are entered into between an individual and a financial institution
under which—

(a) the institution—

(i) purchases a major interest in land (“the first transaction™), and

(ii) sells that interest to the individual (“the second transaction™), and

(b) the individual grants the institution a legal mortgage over that interest.

(2) The first transaction is exempt from charge if the vendor is—

(a) the individual concerned, or

(b) another financial institution by whom the interest was acquired under other arrangements of the kind
mentioned in section 72(1) entered into between it and the individual.

(3) The second transaction is exempt from charge if the financial institution complies with the provisions of
this Part relating to the first transaction (including the payment of any tax chargeable).

7 72 Alternative property finance: land sold to financial institution and leased to individual
(1) This section applies where arrangements are entered into between an individual and a financial institution
under which the institution—
(a) purchases a major interest in land (“the first transaction”),
(b) grants to the individual out of that interest a lease (if the interest acquired is freehold) or a sub-lease
(if the interest acquired is leasehold) (“the second transaction”), and
(c) enters into an agreement under which the individual has a right to require the institution or its
successor in title to transfer the major interest purchased by the institution under the first transaction.
(2) The first transaction is exempt from charge if the vendor is—
(@) the individual, or
(b) another financial institution by whom the interest was acquired under arrangements of the kind
mentioned in subsection (1) entered into between it and the individual.
(3) The second transaction is exempt from charge if the provisions of this Part relating to the first transaction
are complied with (including the payment of any tax chargeable).
(4) A transfer to the individual that results from the exercise of the right mentioned in subsection (1)(c) (“the
third transaction”) is exempt from charge if—
(a) the provisions of this Part relating to the first and second transactions are complied with, and
(b) at all times between the second and third transactions—
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(i) the interest purchased under the first transaction is held by a financial institution, and
(ii) the lease or sub-lease granted under the second transaction is held by the individual.

82007 4 23 “FSA’s Principles-based Regulation Conference”
° IFEG
Usman Ahmed CEOQ, Global Islamic Banking, Citigroup
Khursid Ahmed Chairman, British Muslim Forum
Amjid Ali Head of HSBC Amanah
Mohammed Amin PricewaterhouseCoopers LLP
Mulham Alwani Managing Director, Royal Bank of Scotland
Clive Briault Managing Director, Financial Services Authority
Peter Burnett Executive Chairman, Middle East, UBS
Andrew Cahn Chief Executive, UK Trade & Investment
Stella Cox Managing Director, DDCAP Ltd
Gerry Deegan Managing Director, Islamic Bank of Britain
Raquel Hughes Head of Product Management, London Stock Exchange
Arul Kandasamy Head of Islamic Finance Solutions, Barclays Capital
Afag Khan Chief Executive, Islamic Finance, Standard Chartered Bank
Igbal Khan Muslim Council of Britain
Sadiq Khan Member of Parliament
Robert Gray Vice-Chairman International Capital Markets Association
Keith Leach Head of Alburag, ABC International Bank
Miyan Mansur Mannan Vice-President, Credit Suisse
Shahid Malik Member of Parliament
Neil Miller Global Head of Islamic Finance, Norton Rose
Yavar Moini Executive Director, Morgan Stanley
Abid Shakeel Senior Manager, Consumer Segments, Lloyds TSB
Walid Sarieddine Director, West LB
David Lewis Lord Mayor, City of London
John Weguelin Managing Director, European Islamic Investment Bank

10 “The Government has looked carefully at the case for issuing sovereign sukuk and

concluded that it would not offer value for money at the present time but it will keep the situation under

review.”

u Reading ICMA Centre ICMA International Capital Markets
Association

12 prescribed alternative financing business

22.scribed alternative financing business) (d) of the Act, and subject to paragraph (2), the Authority hereby

prescribes the business of purchasing and selling assets as a business that any 1 S 622/2005 bank in

Singapore may carry on, or enter into any partnership, joint venture or other arrangement with any person to

carry on, if such business is carried on under the following arrangement:

(a) the bank, at the request of and for the purpose of financing the purchase of each of those assets by a
customer, purchases the asset from the seller in circumstances where the asset is existing at the time
of the purchasg;

(b) the bank sells the asset to the customer;

(c) the customer is under a legal obligation to the bank to take delivery of the asset;

(d) the amount payable by the customer for the asset (the marked-up price) is greater than the amount
paid by the bank for the asset (the original price), and the difference between the marked-up price
and original price is the profit or return to the bank for providing such financing to the customer;

(e) the bank does not derive any gain or suffer any loss from any movement in the market value of the
asset other than as part of the profit or return referred to in sub-paragraph (d); and

(f) the marked-up price or any part thereof is not required to be paid until after the date of the sale.

B3 cimB “CIMB Islamic”

CIMB
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Arab News, “Islamic finance panacea for global crisis: Chapra”, 23 October,

Financial Services Authority, “Islamic Banking in the UK”, Briefing Note BN016/06,
9 March, 2006

Financial Services Authority, “Islamic Finance in the UK: Regulation and Challenges”, 2007

HM Treasury, “Pre-Budget Report, Facing global challenges: Supporting people through
difficult times,” November, 2008

HM Treasury, and United Kingdom Debt Management Office, “Government Sterling Sukuk
Issuance: a consultation”, 2007

HM Treasury, and United Kingdom Debt Management Office, “Government Sterling Sukuk
Issuance: a response to the consultation”, 2008

International Financial Services, London, “International Financial Markets in the UK”, 2006

International Financial Services, London, “Islamic Finance 2006”, 2006

International Financial Services, London, “Islamic Finance 2008, 2008

International Financial Services, London, “Islamic Finance 2009, 2009

Monetary Authority of Singapore, “MAS Announces the Completion of Singapore Dollar
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