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This collection of papers brings together a set of empirically well-grounded reports on

particular Muslim majority nations in a framework that can facilitate comparative
reflection on the complexities of reconfigurations of religious ideas and ‘moral influence’
on communities in relation to struggles for the ‘dominance of core political institutions’.
It thus engages head on with some very difficult questions, and we should thus not be
expecting any easy answers. The tone is set by Report 1, which serves to frame the issue
by raising some of the important issues involved here. While this short piece does not
offer much by way of a substantive conclusion, raising the issues at the start of a
collection of such diverse case studies is an important step to make to facilitate ongoing
discussions.

The second report likewise struggles with the questions, but with somewhat less
sophistication and nuance. The author of this piece is correct in noting that in these
complex developments social, economic, and political interests are intertwined; however
s/he seems less able to deal with the substantive role of religious and cultural factors in
the equation, defaulting instead to language that casts these dimensions of
contemporary Muslim experiences as mere epiphenomena (e.g. “Though couched in the
language of morality...”). A similar limitation in the ability to integrate discussions of
the multiple dimensions of the issue in a nuanced way is also an issue to some extent in
the reports on Morocco, Pakistan, and Algeria where overwhelming emphasis on
‘material’ and ‘security’ concerns serve to cut off more substantial discussion of other
important factors involved with these particular cases

It should also be noted there that beyond this methodological issue, Report 2 also
suffers from some considerable problems with empirical assessment, particularly in a
remark on a perceived absence of “a big Muslim Bourgeoisie in Indonesia.” This
demographic inaccuracy called attention to some serious issues in the limitations and
selection of the secondary literature on Muslim politics in Indonesia used for the report:
It leans heavily on Robison & Hadiz (neither of whom work extensively on Islam), but
there is no citation at all of Robert Hefner’s landmark book on the subject (Civil Islam,
2000), or of the extensive work done by other scholars on the politics of Indonesia’s
expanding Muslim middle class since then.

Most of the substantive reports on individual countries that follow, however, do a better
job in dealing with the complexities of contemporary Muslim politics in particular
contexts — as for example in the discussion of the ways in which some political battles

are “fought culturally” in Iran and the attempt to consider the ways in which Islam has

14



come to be conceived as a “quality of personhood” that a politician might bring to office,
rather than a fixed package of ideological positions in the report on Turkey. The subtle
interplays and changing configurations of motivations for social action between
religious and cultural ideals, economic interests, and political manoeuvering is also
explored with reference to rich empirical data in the reports on pietization and politics
in Tunisia, Malaysia, Indonesia, and Egypt. In general, however, these conversations
could be further enhanced with some reference to methodologies in the sociology of
religion that are attempting to develop models that can account for both the “theological
and culturally authoritarian,” and “caring and compassionate,” sides of religious
movements. For this I would recommend starting with Davis & Robinson’s Claiming
Society for God (2012), which includes an interesting discussion of the Muslim
Brotherhood framed in an illuminating comparative perspective alongside discussions
of and the Salvation Army in the United States, the Comunione e Liberazione in Italy,
and the Shas party in Israel. Some broader methodological perspective along these lines
might have helped the work to make even further progress in its discussion of these

important themes of religion and politics in contemporary Muslim societies.
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This is a very interesting project which investigates the effects of seasonality adjusted

microcredit scheme( flexible repayment schedule) compared to traditional scheme
(inflexible repayment schedule) on household’s migration decision as well as food
consumption when seasonality occurs in the context of Bangladesh. Prior empirical
studies were motivated by a desire to identify the effect of microcredit on food
consumption and other welfare indicators and the focus of this study is to disentangle
the effect of flexibility (of repayment schedule) on certain welfare indicators, which is an
important step forward to fulfill important knowledge gap. The study has been
carefully and competently executed and I feel that results obtained are very important.
The study, quite appropriately, applies a randomized control trial (RCT) to investigate
the effect of flexible microcredit scheme by varying the degree of flexibility between
several treatment(s) and a control group of microcredit recipients. RCT is regarded as
the most powerful research design in drawing conclusions about the impact of any
intervention on specific outcome and such design also facilities ethical allocation
decision when facing resource and or time constraints. The results here suggest that
there is no impact of the flexibility on short term migration decision whereby all
microcredit borrowers were less likely to migrate than non-borrowers. Moreover,
repayment flexibility did not have any positive impact on food consumption. The results
importantly suggest that on average microcredit ensures more secure food consumption
for all borrowers regardless of flexibility. The results also suggest that flexible product
design appears good on the part of providers implying that the flexible payment
schedule does not affect loan collection discipline contrary to general belief of MFIs.
This is an important finding.

The study has several strengths, including the experimental design and the fact that
it has favorable policy implications. However, I have several suggestions for prior
revision, the most important of which concerns the argumentative structure. I feel the
argumentative thread of the report stands in need of clarification and tightening with a
stronger explanation of the paper’s findings as well as contribution to the literature.
The authors provide interesting explanations to the findings but bringing insights from
behavioral economics would make the results explanations much stronger. For
example, it may be argued that, as prospects might be uncertain individual’s decision to
migrate might be constrained by loss aversion as well as endowment effects; risk and

uncertainty is associated with the decision to migrate and hence the role of risk
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aversion is also important here. The author(s) also recognizes that their results are
preliminary and analyses are somewhat incomplete —therefore rigorous investigation
into this rich data set would bring additional insight to the results. It would be
interesting to see some disaggregate analysis controlling for other factors. The authors
mention that “the overall insignificant results could simply have been a statistical
failure from the small sample size.” I wonder how sample size was determined. What
happens to statistical power with additional randomization? Whether such analysis is
available at the community and household level? Although it did not appear to be
problem in this particular case, much cleaner discussion on the threats to internal
validity i.e. selection bias, attrition, spillover, low implementation etc. would further
improve the quality of the report —I don’t mean to imply by this that they (authors) have
not tried to do so, but I don’t feel that the conceptual thread is as yet very clear.

Overall this is a great study which addresses very important questions for policies
designing microcredit schemes being offered for ultra- poor populations in developing

countries.
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The theoretical and methodological foundation of the research is quite good but it seems

to me that the authors had a too optimistic view to the impact of microcredit loans on
the livelihood of the borrowers. First, a loan of only 3,000 taka is usually too small to
give an immediate impact on borrowers’ livelihood, especially considering the relatively
high interest rate (17% per annum in nominal rate, but if we consider that the amount
of principal decreases over time, the effective rate of interest is about 34% per annum).
Second, the impact of microcredit loans usually emerges only after several years. The
first year loan is not enough. In these senses, there is a high possibility that the
research design itself was largely inappropriate. Overall, it is difficult to fully accept the
explanations by the authors on plausible reasons why the results were not as expected.
Another notable point is that the authors found that the repayment performance was
not different between conventional (control) and flexible microcredit schemes and
argued that borrowers’ repayment behavior was not loosen even under flexible schemes
with less strict and flexible repayment schedules. However, there is a high possibility, it
seems to me, that the special nature of the program under close monitoring by the
Japanese and Bengali researchers and enumerators made the borrowers repay properly.
In this sense, the authors should not reach to a strong conclusion as above.

There are a lot of repeated sentences and explanations between different chapters of the
book, which should be synchronized.

Lastly, there were some apparent mistakes such as below.

1. Chapter 1, Page 1, Line 7: Southeast —South

2. Chapter 1, Page 1, Line 18 Aus (December/January to March), Boro
(March/April to June/July) —Aus and Boro should be exchanged.

3. Chapter 1, Page 2, Line 4: non-firm sector —non-farm sector

Same mistakes were found in many places in other chapters as well.

4. Chapter 3, Page 7, Line 16: Joint liability implies...

— The Grameen Bank borrowers do not have obligations to repay when other
members of the same group failed to repay. They are just denied to get new loans as a
penalty.

5. Chapter 5, Page 7, Line 9: Char literally means a river island —No. Char literally
means alluvial area, including land attached to river banks. In this sense, some part of

the ‘river-basin’ classified by the author are also char.
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(n ) TEHOMEEIZIEOL I ITHE L TEEO)  EEEMSIRNT 7o —F
( n1 )

This study draws on a combination of theory, cross-national comparison, field study,
documentary research and technical knowledge to provide a broad and deep analysis of
China’s economic development over the past two decades.

The core element is a series of industry studies organized around a common analytic
framework (Chapter 1) that analyzes the development of supply chains (Chapter 2, with
special attention to the manufacture of autos and photo-voltaic cells), the manufacture
of televisions and air conditioners (Chapter 3), cell phones (Chapter 4) and wind
turbines (Chapter 5). Chapter 8, which treats the introduction of overseas technology,
includes a case study of the refrigerator industry.

These studies represent a most impressive body of work. They adopt a generally
coherent framework. The analysis draws on a remarkably diversified array of
knowledge and materials. The authors demonstrate extensive field experience in
Chinese (and also Japanese) industrial facilities. They employ an unusually wide
range of Chinese, Japanese, and western source materials. They understand the
Chinese policy environment as well as the technologies affecting the industries under
review. These multiple competencies drive the core chapters to extremely high levels
of quality and insight. Few studies of Chinese industry match the across-the-board
expertise on display in these chapters. Many specialists (including the present
reviewer) will doubt their own capacity to attain the knowledge and insight that this
project has delivered.

The supplementary chapters on marketing systems (Chapter 6), domestic Chinese
demand (Chapter 7, focused on the market for automobiles), China’s grain sector
(Chapter 9) and labor market (Chapter 10) — the last two aiming to understand the
roots of China’s low manufacturing costs) — demonstrate the same formidable command
of sources and depth of knowledge as the industrial chapters, but are not fully
integrated into the central themes articulated in the introduction.

Wide distribution of the research generated by this project promises to make a major
contribution to global knowledge about China’s economy. It will also highlight the scope
and depth of Japanese-language studies on China’s economy, many by participants in
this project, which have yet to achieve the international attention and recognition that
they richly deserve.

To prepare for a publication that can attain the full potential of this project, I would
recommend particular attention to several points:

O Expand the introduction and add a concluding chapter to fully articulate the
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integrated perspective resulting from this project and lay out the full scope and novelty
of the underlying research.

O Review what I have termed the supplementary chapters, to systematize their
linkage with core themes articulated Chapter 1 and, particularly for the work on
marketing and domestic demand, to tighten internal organization.

N In addition to routine copy editing, certain sections of the manuscript,
especially the Introduction and Chapters 6, 7, and 8 can benefit from close collaboration

between the authors and editors who are fluent in both economics and English.
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(o ) HYPESMMET VEFERERE XA T lREpEEOEE
(ol )

This study has made significant contributions in the field of innovation studies in

developing countries. From evolutionary perspective, it provided answers to the
question on how the learning process of latecomer firms evolve over long period of time
and what were the impacts of interaction between these firms’ internal strategies and
capabilities and the roles of external actors, especially lead firms. The beauty of this
study is that the author was able to meticulously track significant development steps
(or ‘learning events’ as named by the author) of a large number of firms and learning
processes behind such steps over more than ten year periods. This is very academically
impressive. The study also provided considerable theoretical implications as well as
suggestions for further studies on technological learning trajectories of latecomer firms,

especially those in the supplier network of transnational corporations.

Nonetheless, there are some issues that the author should consider to address.

1. Why motorcycle industry? Why Vietnam? The author did mention in passing.
Nevertheless, the author should provide more explicit rationales on why this industry
and country were selected and explain why they help in answering the two research
questions.

2. Regarding framework on capability level (Chapter 3), the author argued that it
is difficult to assume a priori fine-tuned steps for suppliers to follow as there were
varieties of capability building trajectories of Vietnamese motorcycle parts suppliers.
Nonetheless, previous studies also examined latecomer firms with different varieties of
learning trajectories as well. Some even studies latecomer firms in motorcycle
industries with more specific a priori fine-tuned steps designed by motorcycle
technology expert. Why the same could not apply to Vietnamese motorcycle industry?
What are the advantages of the author’s approach over the more specific approach?
Without specific indicators, how could the author ensure objectivity of the research
(others might give a certain activity of a firm with different marks)?

3. Chapter 4. The basic data on production, domestic sales imports and exports of
the industry over 15 years should be provided. Readers can see the development of the
industry by looking at these basic indicators.

4. Since the author examined the evolution of interactions between firms’ internal
capability/strategies and external factors, the sectoral innovation system of Vietnamese

motorcycle industry and its evolution should be stated. Who are main actors
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(assemblers, suppliers classified according to tier, government agencies, local
governments, universities, public research institutes, financial organizations and
markets, intermediary organizations like industrial associations)? How did they
interact? Any significant change over time? How?

5. Most analysis stopped at the year 2008, what happened afterwards? Now is
2013 (almost 5 years difference).There are interesting external events happen after
2008 like Global economic crisis in US and EU, the great earthquake in Japan, the flood
in Thailand. These major external events may have some impact on learning patterns of
local suppliers, especially those in Japanese chain. The author should consider provide
‘epilogue’ section in the conclusion chapter roughly describe whether and how these
major events affected the learning trajectories of these firms.

6. A weak point of this research is that the author did not adequately differentiate
modes of knowledge transfer. In automotive industry, important modes are technology
licensing, training (especially on the job training), buying technical assistance (TA)
either from lead firms or leading part suppliers in more advanced countries like Japan,
and inter-firm personnel exchanges. Did firms in different chain use different modes?
Did they mater in terms of technological learning? For example, licensing, training and
personnel exchange might be more prevalent in Japanese chain. Firms in the other
chain might not be able to licensing in technologies or had to pay much higher prices.
Therefore it will be useful to provide data on royalty payment in terms of the rate,
absolute amount, and percentage of total sales of suppliers. The same applies to
technical assistance (TA). Firms in Japanese chains are more likely to be recommended
by lead firms to buy TA from capable suppliers in Japan.

7. Any firm in Japanese chain that switched to Vietnamese chains or became
assemblers themselves or switched to REM markets? Why? How did they do that?

8. Chapter 7 and 8. Though the report concentrates on relationship between lead
firms and suppliers and the author viewed that other actors only played complementary
roles in learning events of these suppliers. It would be better to provide more details of
the roles of other actors, especially whether there are significant differences between
different chains.

. How did government directives and regulation have impact on learning
patterns of these firms? Did firms in different chains react differently towards the same
directives and regulations?

. Did location of the firms (e.g. local actors such as local governments, material
suppliers, etc.) matter at all?

. What about the roles of university in terms of education, training, joint
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development projects, (testing and calibration) service providing, consultancy? Did they
help in major learning events?

. Any role of intermediary organizations like industrial associations in
connecting lead firms and suppliers together and/or providing important market and
technical information?

. Financing issue also disappeared from the picture. Access to finance is very
important for firms to take risky and technologically difficult major leaps. The authors
described how successful firms took major leaps but no information on how they
financed such leaps. Vice versa, not-successful firms did not take major leaps because of
the lack of finance? Did firms in Japanese chains perform better technologically because
they had better access to finance, especially directly or indirectly support from Japanese
lead firms. Also the roles of banks, government financing agencies (especially those set
up to help local SMEs).

9. What are implications on policies and corporate strategies of latecomer firms,

especially those inside and outside supplier networks of TNCs?

Minor issues:

. The title is far too broad and can be misleading. It should be more focused and
reflecting the content of the study. The author did not discuss ‘general’ model of
Japanese and Chinese industrial organization and industrial development. Instead, the
author specifically discussed differences in learning patterns between Japanese and
Chinese supplier networks

. The report is long. An executive summary should be provided.
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(o ) HYPESMMET VEFERERE XA T lREpEEOEE
(02 )

In general, this book has demonstrated a very good examination of the local suppliers’
capacity building in Vietnamese motorcycle industry during 1995-2009. The analysis is
based on a conceptual framework of learning trajectories over time associated with
major learning events and interaction between suppliers and lead firms in various value
chains (typically of Japanese and Chinese industrial models). Moreover, this is very
much supported by an in-depth firm level investigation (21 case studies). In that way,
the book not only had a number of interesting findings (such as heterogeneity of
learning trajectories across suppliers and more positive impact of Japanese captive
chains on formulation of suppliers’ capability), but also made a contribution to the
theory of technological capability building and research methodology as well as some
meaningful policy implications.

The research, as the author recognized, is subject to three limitations associated with
generalization of findings, quantitative assessment, and relationship between firms’
acquired learning capability and their performance. This means also that there is quite
a significant room for future studies. Here I have only some comments the author may
think of for improving the book.

1. This research is very attractive since motorcycle industry in Vietnam can
develop in a more or less import-substitution policy context and fast changing domestic
market conditions (regulations, competition, market size, purchasing power, buyers’
tastes, etc.). The arguments/considerations become much more interesting if the author
could describe policy changes and market conditions during three stages of Vietnamese
suppliers’ learning trajectories in more details. Equally important, analytical
framework could have closer linkages between three concepts: (i) learning capability; (ii)
value chains and lead firm - supplier interactions; and (iii) overall environment firms
are operating in.

2. In terms of methodology, the sample of firms for study was not selected
randomly but purposefully (limited to firms having more 40% their sales associated
with key motorcycle components. This option is acceptable though having both
advantages and disadvantages). Question here is about market/value chain entry and
why many firms could not more deeply engage in motorcycle component production.

3. The author needs to check carefully again spelling and consistency in using
symbols, though this may be only minor errors. For example, in Table 6-1 it should be
“contracts”, not “contracst”, and in Table 5-1, the order of suppliers should be

continuously from Al to A11, not to A12 and with missing A4.
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