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Major comments

After achieving universal primary education, the Indonesian government has put more emphasis
on the expansion of secondary education. In this context, the focuses of this paper are very
timely and policy suggestions the author tries to draw from this study are very informative
for the stakeholders. In this paper, the author utilizes three-year panel data (IFLS) by
combining the other data sources such as Susenas and Podes data sets, which allows the author
to investigate the dynamic changes in a variety of factors that associated with secondary
school enrollment. Therefore, the potential of this paper in order to contribute to the
relevant literature is huge.

This paper, however, seems to fail to identify the causal effect of those factors. For example,
the author argues that providing incentive to teachers by improving their salaries has
positive and increasing effects on school enrollment rates. Nonetheless, the causal
relationship between the high salaries and high school enrolIments rates is not necessarily
obvious, even though the author finds a strong correlation between them at the junior
secondary level. The reverse causality is also possible. In other words, higher demand for
junior secondary education, particularly at private school, might result in higher teachers ~
salaries. Therefore, the author should more carefully examine the causality between them
before the author makes any policy suggestion. Another critical argument is on the
neighborhood effect. The author finds a positive correlation between the share of enrolled
children in secondary school and school enrollment in 2000 and 2007. This correlation, by
definition, is to some extent evident and identifying the magnitude of the effect that we
can attribute to the neighborhood effect is a tough question (Manski, 1993). Without any
critical identification strategy, | do not think that OLS regressions can solve this problem.
Thus, the author has to more carefully devise the estimation methodology to identify the
causal effect from their neighbors.

In sum, the author tries to put too many contents in a single paper. As mentioned above,
focusing on the examination of the causal relationship between teachers® salaries and
secondary school enrolIment can be one paper and also exploring the ““real”” (not spurious)
neighbor effect can be another paper. A success of this paper is to raise these important
research questions. Tackling each research question more seriously makes the author
successful inwriting a couple of papers that are publishable in a prominent academic journal.
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Minor comments

- The author claims that ““we expect that our results do not suffer from serious omitted
variable bias,”” but unfortunately there is no way to prove this statement. Thus, | suggest
that instead of claiming it, the author should mention this issue as a caveat of the study
because some important time-variant variables such as the availability of school
infrastructure and school quality are missing. Otherwise, the author should provide stronger
evidence to claim it. In addition, simultaneity bias seems to be very serious in this study
as | mentioned in the major comments.

- The author = s finding that gender disparity has disappeared is interesting, but the author
can extend the study furthermore. Since generally speaking the determinants of children~s
educational outcomes including childrens schooling vary depending on gender, running
regressions for boys and girls separately will definitely provide the author with more
evidence. The specification that allows only a level difference between boys and girls is
sometimes misleading.

- Another important discussion is on the distinct effect between public and private school.
Although the author makes some discussions on this issue, no dummy variable to test this
hypothesis is included in the regressions.

- In Table 2 and 4, it is better to show the t-test results. Also, in addition to the mean
values shown in Table 3, the author should show the summary statistics of the other explanatory
variables, particularly regional and school characteristics.

- While the author explains that ““to control for unobserved time-invariant fixed
characteristics, we include provincial dummies into repressors,”” Table 5 and Table 6 seem
to suggest that regressions are executed for the 1993, 2000, 2003 samples separately. The
explanation has to be consistent with what the author has done.

- Table 5 and Table 6 have the title of ““determinants,”” but they are more likely to be
associated factors. Moreover, ““Junior Secondary School”” and ““Senior Secondary School””
may be inaccurate. Pradhan (1998) points out that the delayed enrollment is an issue and
also grade repetition is highly likely to prevail. Therefore, children aged 13-15 are not
necessarily in junior secondary school and nor children aged 16-18 are in senior secondary
school.

- To control for the wealth level, the author utilizes the farm land value and argue the
liquidity constraints. However, the land value alone cannot perfectly capture the wealth
level of the family. At least per-capita income or expenditure levels should be included
as an explanatory variable, and ideally assets with higher liquidity could be used to confirm
the author ”s arguments on the liquidity constraints.

- The interpretations of the squared terms are always vague. The author should indicate at
what age or years the effects are maximized or minimized.
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World Resources Institute (2009) Water Quality Trading Programs: An International Overview.
Available online:
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- 69 -



(4]
-1

2008

GATT/WTO

JICA

NGO

-70 -



y-2)

Missing Middle

9 JICA 2 JICA

-71-



JICA  JETRO

ODA

-72-



(€3]

z-D

1980

(z-2)

-73-



-74 -



(aa)

PC

(aa-1)

2009

NEDO

-75-

Face-to-face



5
(aa-2)
300

2 3

?
4 3
5 7 1
5 2 4
6 6

B

PC

-76 -



10 11

PC

-77 -



(bb)

(bb-1)

(bb-2)

-78 -



1993 (  5) 4
ASEAN
1994 (  6) 2
45
45
1995 (  7)
61 6
1996(  8)
( )
1997(  9)
8
1998(  10)
( 10 1 12 )
2000(  12)
( 8 12 )
2001(  13)
(10 13
2002(  14)
21 ( 10 13 )

2003(  15)

2004(  16)

2005(  17)

2006(  18)

-79 -




2007(  19)
2008( 20
1999( )

- 80 -







2009

2010 6

261-8545 3 2 2
TEL 043-299-9526 FAX 043-299-9724



