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What we are going to talk about
Our panel focuses on the impact of international trade on climate change. A better understanding of
the relationship between greenhouse gas (GHG) emissions and global value chains (GVCs) is
crucial for both environmental and trade communities. Panelists will present their policy-oriented
views about how multinationals and local enterprises can be sustainably involved and engaged in
GVCs from country, industrial, firm and household perspectives. We will address how developing
countries can move forward to implement their National Determined Contributions (NDCs) while
securing trade competitiveness in the context of GVCs. Policy recommendations for governments,
industries as well as international organizations to address challenges will be discussed.

Highlights of our session
○ A country’s pattern and level of emissions is crucially subject to its position and the extent of its participation,
directly or indirectly in GVCs through international trade.
○ The increasing sophistication in cross country production sharing gives an impetus to emissions leakage, since
more cross-border CO2 emissions transfer arises through intermediate goods trade via GVCs.
○ More attention should be paid to micro, small and medium-sized enterprises (MSMEs) in achieving CO2
emissions target for China, since MSMEs contributed more than half of China’s CO2 emissions.
○ The footprint disparity between the rich and the poor becomes larger as income grows. Both income equality
and carbon equality should be considered in a post-Paris world.
○ Developing and emerging countries consider GVCs a crucial opportunity for economic growth, however, they
have not been clearly recognizing the environmental risk subsequent to their participation to GVCs.
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