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Abstract

The financial crisis that struck East Asiaincluding ASEAN 4 (Maaysia, Philippines,
Thailand, Indonesia), Asia NIEs (Korea Rep., Taiwan, Hong Kong, Singapore), Chinain
1997 temporarily disrupted the steady economic growth previously exhibited in the
region. However, regiona growth appears to have recommenced, an observation
supported by signs of trade reactivation, which galvanized economic growth in the
region before the crisis. While the total world export value in the 1990s grew by a
yearly average rate of 5.6% (1992-2001), the nations of the East Asian region
recorded continuing high growth despite the downturn in their economies caused by the
financia crisis, with ayearly average export growth rate of 7.6% (1992-1999).

The nations in this region can be broadly divided into those that experienced adrop in
exchange rates as a result of the 1997 financial crisis, and those whose exchange rates
remained largely unchanged. The various indices examined here have confirmed the
pattern sketched out initially, in which the countries whose exchange rates fell have
rapidly expanded their exports while radically cutting their imports, leading to
significant improvements in trade balances. The relative comparative advantage and
competitiveness of textile products, the region’'s major exports, show an overal
declining trend, but nevertheless remain strong, while the indices for machinery and
chemical products are increasing.

However, a favorable trade balance generated by a severe reduction of imports is not
necessarily to be welcomed from the economic perspective, leaving the nations of East
and Southeast Asiareliant on advanced industrial nations, including Japan and the U.S.,
for significant infusions of capital goods.
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