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Abstract

Since the early 1990s, moves toward economic integration have progressed rapidly
around the world, particularly in the form of free trade agreements. Economic expansion
through globalization contributes to the activation of trade flows and foreign capital
flows, and it also promotes international labor migration among APEC member
economies, particularly in East Asia. A direct outcome of the increased integration of
East Asia through Foreign Direct Investment (FDI) is that the NIEs have emerged as
source countries for capital after Japan. Most of their investments have been targeted at
labor-intensive sectors in the ASEAN and in China, reflecting a shift in ther
comparative advantage. Along with the economic interdependence among countries
through the movement of capital and trade, temporary labor movement within Asia
grew rapidly for both labor-importing and exporting countries in the 1990s.

The linkages between migration and trade or foreign direct investment (FDI) are
complex. Some effects of free trade were expected to raise rea incomes in the country
and to reduce the incentives for emigration. The effects of FDI on international
migration have two opposite possibilities: one may be to increase the supply of outward
migrants by the immediate impact of growth, in particular, by raising the ability to meet
the costs of migration and linkages between industrialized and developing countries that
subsequently serve as bridges for international migration; the other, by stimulating
economic growth, FDI widens the range of economic opportunities and thereby reduces
the incentive for migrants to leave their countries.

Based on the above assumption, this report examines Japan and Korea as



labor-importing countries, and China and the Philippines as |abor-exporting countries to
study the effect of trade and FDI on migration. The examination reveals no inverse
relationship between trade and migration, as well as a nexus between investment and
migration. The implication suggests that the question of whether growth of trade or FDI
will ease the pressures for international migration or not can’t be answered in the short
run, since FTAs in East Asia just began in 1999, and there are many other
socio-economic and political factors that affect the migration, such as immigration
policy, remittance, kinship network, etc. More sophisticated examinations are required
for further studies.
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