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1. Economic Performancesof ASEAN and America

Over the past twenty years, ASEAN countries have had excdlent macroeconomic
performances, particularly in terms of the GDP growth rate, the low CPl increase rate, and the
increase in the export rate, until 1997 when the currency and financid criss serioudy hit
ASEAN economies. Table 1 shows the yearly average GDP growth rates of ASEAN
countries. Figures from the table ingst that growth is accderating in the 1990's. The
accelerations of economic growth are owed to two factors. The firs is foreign direct
investment (FDI), and the second is export. The G5 conference in September 1985 digned
the exchange rate of the mgor currencies, especialy the US dollar, vis-a-vis the Japanese yen.
Since then, Japan’s FDI has registered remarkable growth in terms of tempo and volume. This
meassive capita outflow can be described as the “third wave,” preceded by the first wave from
1972 to 1974 when the firg oil criss happened, and the second wave from the second ail

criss to around 1980. Obsarving this phenomenon, ASEAN countries have reaxed the
grongly regulative foreign investment laws in successon to introduce Japan's FDI. In the
ASEAN countries, the ratio of Jgpan’s FDI to the total FDI of the recipient countries is very
high, and it has ranked as the first and/or the second. For example, Jgpan’s ratio in Thailand
has dways ranked number one since 1985. In Mdaysa, Japan held the number one postion
three times (1988, 1989, 1991). Later, as NIES FDI flowed to Maaysia Japan’s position has

91



Chapter v

T.Aoki

been replaced, but Japan till ranks second - even now.

Tablel GDP Growth Rates (%)

Thailand Mdaysa Indonesia Philippines Singapore
1970 80 6.7 7.7 7.7 6.1 8.7
1980 85 5.1 5.6 54 0.0 6.8

1985 4.6 Al1l0 2.5 AT73 Al16
1986 4.9 1.2 5.9 3.4 2.3
1987 9.5 5.4 4.9 4.3 9.7
1988 13.3 8.9 5.8 6.8 11.6
1989 12.2 9.2 9.1 6.2 9.6
1990 11.6 9.8 9.0 3.0 9.0
1991 8.4 8.7 8.9 A0.6 7.0
1992 7.9 7.8 7.2 0.3 6.2
1993 8.3 8.3 7.3 2.1 10.4
1994 8.8 9.2 7.5 4.4 10.2
1995 8.8 9.5 8.2 4.8 8.9
1996 6.4 8.6 7.8 5.8 7.0
1997 0.6 7.7 6.5 5.1 7.0

Source: ADB and others.
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Table 2 The Structures of ASEAN’s Foreign Trade by Country
(%)
span | NiEs | Asean| "© | china | ASaTotd | ocenia| Americal EU
china a b
1980 15.1 70| 164 14 19| 267| 418 12| 127] 260
Thailand 1990 17.2 81| 113 0.7 11| 201| 373 18| 227| 216
1995 16.7 92| 185 2.1 30| 328| 495 16| 181 151
1980 22.8 65| 224 0.1 17| 307 535 18| 164 176
Malaysia 1990 153| 112|290 0.3 21| 426| 579 19| 169 150
1995 131 124 240 0.8 28| 400| 531 20/ 216| 148
1980 8.1 29| 210 11 16| 336| 417 65| 125| 128
Singapore 1990 88| 114| 233 0.8 15| 370] 458 32| 213 144
Export 1995 78| 138| 290 25 23| 476| 554 27| 183| 134
1980 493 41| 126 0.0 00| 167| 660 20| 196 6.5
Indonesia 1990 25| 113 9.9 0.2 32| 246| 671 19| 131 118
1995 298| 154 5.3 0.4 43| 254| 552 27| 167| 166
1980 26.6 8.1 6.6 0.1 08| 156| 422 18| 275| 175
Philippines 1990 19.8 9.7 7.2 0.1 08| 178| 376 13| 379] 180
1995 16.1] 109| 121 0.9 13| 252| 413 10| 360| 176
1980 279 229| 110 2.0 00| 359| 638 05 8.0
Vietnam 1990 41.8 01| 206 0.0 00| 207| 625 1.1 7.6
1995 285 74| 110 2.2 52| 258| 543 4.0 34| 231
1980 22.0 6.3 130 0.1 36| 230| 450 23| 145| 279
Thailand 1990 17.3|  115| 164 0.7 28| 314| 487 20| 199| 145
1995 305 110 172 0.4 27| 313] 618 2.3 99| 162
1980 19.0 49| 307 0.3 17| 376| 566 65| 122| 134
Malaysia 1990 21.8 94| 310 0.0 15| 419] 637 41| 135| 125
1995 21.7 96| 340 0.2 17| 455| 672 25| 114| 138
1980 14.9 64| 213 0.3 16| 296| 445 26| 115 9.3
Singapore 1990 193] 119| 190 0.2 36| 347| 540 22| 144| 127
Import 1995 218 147| 193 0.6 33| 379| 597 29| 145| 122
1980 311| 131 34 0.0 02| 167| 478 42| 138| 160
Indonesia 1990 285| 173| 106 0.1 23| 303| 588 61| 107| 201
1995 282| 168 5.2 0.1 41| 262| 544 5.5 96| 208
1980 20.1 8.0 8.0 0.0 31| 191| 392 40| 238 9.9
Philippines 1990 190 164| 113 0.0 15| 202| 482 43| 187| 116
1995 238| 173| 120 0.1 35| 329| 567 32| 178| 104
1980 96| 245| 386 0.0 00| 631] 727 48 0.0 na
Vietnam 1990 86| 150 6.7 0.1 01| 219| 305 17 01| 315
1995 105| 220 222 1.3 62| 517 622 1.8 34 0.2

Source (a: excluding Japan, b : including Japan)

Relocation is the most important characterigtic of the third wave as compared to the

last. Namely, Japanese companies have shifted their production bases partidly or totaly
outsde of Japan, which has been enhanced by the sharp appreciation of the Japanese yen,
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particularly in the latter haf of the 1980s. Asiswell known, invesment has dua effects. FDI,
which has been flowing into ASEAN countries, accelerates the economic growth rate a the
early stage through so cdled “Mutiplier” as demand factor. As time goes on, investment has
transformed to production capacity working as a supply factor. The produced goods are
mostly exported because FDI relocates the production bases to ASEAN countries which are
strongly export-oriented. That is to say, the high economic growth rates of ASEAN countries
can be attributed to strong export-oriented FDI, particularly FDI coming from Japan and
NIES. In the five years after 1990, the yearly growth rate of ASEAN exports as a whole was
17.5%, which is over two times greater than the world average increase rate in the same
period. The yearly export growth rate to Americais 16.7% which is a little bit lower than the
average rate to the world. In terms of a single country, America is the largest export
dedtination. Table 2 shows the development of the export shares by country.

ASEAN exports to America have increased not only in terms of volume but dso in
terms of the exported goods becoming more sophisticated, which is symbolized by the ever
increasing share of manufactured goods in the total export. Also, with the increase in
manufactured goods, machinery-related goods, such as eectronics, have increased their share.
These trends of ASEAN exports to America mean that the trade between the two Fes been
shifting from vertical to horizonta in the internationd divison of labor, which characterizes the
trade pattern among developed countries where the dealt goods are dmogt dl industriad
goods.

On the other hand, with the good performances of ASEAN economies, these
countries appear as a “Magnetic Place” America has been atracted to them and seeks to
develop many business opportunities in ASEAN countries because they bear a sgnificant part
of the Growth Pole. They dso offer busness chances everywhere. Though lagging behind
Japan and NIES in the latter haf of the 1980’sin terms of FDI and foreign trade, America has
been catching up with them and increasing its presence in every ASEAN country. For example,
America s FDI registered the number one position in Maaysiain 1992 and 1995. In the rest
of the ASEAN countries, America s position dso ranks high. America s yearly export growth
rate of America to ASEAN countries was 15.8% from 1990 to 1996, which is amost the
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same export growth rate of ASEAN to America and dmost double the total export growth
rate of the world. The export rate increases between ASEAN and America are amost the
same and higher than those for the world which means the economic interdependence between
the two has been deepening. According to cdculaions of IDE, the index of complement
between ASEAN countries and America has increased from 0.99 in 1970 to 1.04 in 1990,
which means trade between the two has become indispensable for each. As American MNCs
invested more in ASEAN countries after 1990, more complementary structures have been
established particularly through the intra-firm trade of MNCs operating across the Adan
region, and of course including ASEAN countries.

2. APEC asavertical regional integration

Inthe 1990's, the world's economy has intengfied the trend toward regiond integration. The
movement in the 1990 s to form regiond integration is the second such movement since World
War Il. The EEC forming in 1958 caused the firgt trend. After this, EFTA formed in 1960 in
developed aress. In developing aress, severd regiond integrations formed such as LAFTA
and the Centrd Africa Common Market in Africa. Countries with homogenous economic
sructures and levels of per capita income in ether the developed aress or the developing
areas formed these regiona economic integrations. Thet is to say, participants of the regiond
economic integration in the developed area included only developed countries. EEC is a
typicd economic integration, and its origind members included West Germany, France, Italy,
Begium, Netherlands and Luxembourg. All the developing countries formed integrationsin the
developing area. However, the regiond integrations forming in the 1990's include both
developed countries and developing countries. This type of regiond economic integration is
sometimes caled heterogeneous or verticd integration compared to horizonta integrations
formedin the 1960's.

Another characteristic of homogenous integrations points to many participants.
APEC isatypicd integration, numbering 18 members a present, including USA and Jgpan as
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the developed countries and China and Indonesia as the developing countries. The EU Started
with 6 countries as origind members. It now has 15 members, including Spain and Portugd as
the European developing countries, and it has become more heterogeneous. In the future, after
1999, the Centrd European countries are scheduled to join the EU. If this should happen in
the future, the EU would become further heterogeneous. NAFTA, which includes America,
Canada and Mexico, is dso a verticd economic integration. It including two developed
countries and one developing country.

With NAFTA as the core members, the firs Summit Meeting of the Americas, held
in December 1994, agreed to form FTAA with participants numbering 34. This would make
FTAA the biggest heterogeneous economic integration in the world.

3. Globalization of Economy and Making Multi-layer External
Relationships

Since the Second World War, countries have been deegpening interdependence on each other
which is symbolized by the increase in the ratio of world export to world GDP. The ratio has
increased from 8.2% in 1960 to 10.7% in 1970, 13.2% in 1980, 14.9% in 1990, and
according to the latest available Satistics, it reached to 17.2% in 1995. The increasing ratio of
exports to GDP has been attributed to high economic growth making it necessary to expand
foreign trade. Because of this, the channels of economic interdependence have deepened
among countries. A good nexus has been made between economies and foreign trade
accd erating the growth of both.

Capitd is an even more important factor that deegpens the world-wide economic
Interdependence among countries. Internationd capitd, particularly long-term capita, ams to
increase profits regardless of the country. But it dso transfers so-called managerid resources
to the recipient countries enhancing the capabilities of management, production technology,
marketing, and so on for the host country. Most of the companies recelving capita are
manufecturers, but the composition of foreign capitd has been changing. It is shifting the
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gravity to the short-term from the long-term. This change in the composition of the inflow of
foreign capitd shows the dangers of moving capita daily from here to there around the world.
The volume of that capital is massve. It is sad that the movement of short-term capital
amounts to as much as atrillion dallars - which is one thousand times greater than the amount
necessary to ded with the daily world trade.

The world-wide movement of capitd is becoming a driving force behind acceerating
the globalization of the world economy, and it will strengthen even more as countries become
more integrated. The globdization of the world economy has been disputed as abstract,
intangible and theoretica. However, the financid crisis in 1997 saw the currencies and stock
prices of Adan countries fall together, which shows that globdization has become a redlity,
and it appears visble for al to see. The world has redlized the negative aspect of the
globdization.

With the world economy’s deegpening interdependence and globaization, ASEAN,
confident of continuing the high economic growth redlized snce the mid-1980, has been trying
to strengthen centripetd force collectively, cdling it as ASEAN-Centrism.

Two agpproaches can strengthen ASEAN-Centrism. The firgt strengthens ASEAN
itsdf. The other would creste multi-layer relationships with the countries outside ASEAN
through didogues with those gpproaching ASEAN and aming to introduce her dynamics.
Both approaches look to deepen integration and spatid extenson smultaneoudy. With this
drategy, ASEAN ams to achieve long-term sustainable economic growth, increase per capita
income, further secure economic and politicd ability in the region, and strengthen the
bargaining power in internationa communities.

Strengthening ASEAN itsdf is jugt the movement of “Sdlf-Organizing”. This concept
origindly came from immunology. When foreign matter comes into the human body and the
human body does not identify it, the foreign matter is excluded to the outside as the human
produces immunity cels (Sdf-Organizing) insde the human body. The human further
immunizes itsdf by introducing outsde information. ASEAN countries view the American's
organizing process as the total oppodte of ASEAN’s. The American syle establishes a

generd framework, rules and schedules at the early stage and then imposes pendties in case of
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violation. The opposite of the American way isthe ASEAN way, which respects diversity and
opinion exchanges among members until the opportunity becomes ripe, and they understand
esch other. American initigtives have recently chalenged the ASEAN way by imposing
liberdlization in terms of trade and investment in APEC.

ASEAN has been trying to strengthen its “ Sdf-Organizing” using three approaches.
Firs, ASEAN increased its membership. In July 1995, ASEAN admitted Vietnam as its
seventh member. Laos and Myanmar became full members in July 1997. Second, the
ASEAN Regiond Forum is a scheme to keep security in South East Asa by joining leading
countries from outsde such as America, China, Japan, Russia and EU. This seeks politica
unity for the ASEAN intra-and-extra region and further enhances the politica environment
necessty to maintain favorable economic growth. ARF is just the opposte of the first
gpproach which aims to extend the production frontier by increesng the number of ASEAN
members. Third, AFTA, which garted in 1993, reflects the economic aspect of ASEAN. It
ams to accelerate economic growth and economic integration. On the other hand, expanding
ASEAN itself and ARF reflects the political aspect. AFTA is atrading scheme which amsto
lower tariff rates for the products dedlt intra-region by the year 2003. Also, negotiations began
in January of 1996 to remove the non-tariff barriers and liberdize services.

As mentioned above, ASEAN is establishing many schemes, and they dso face
many kinds of problems which require concrete solutions that settle the problems in a
busnesdike manner. As interdependence within the region has been degpening, it appears
necessary to have a functiona organization to regularly settle and adjust frictions among
members. Thisis anatura and logica development for ASEAN. As it becomes bigger and
more complex, ASEAN will move toward forming a structura organization. Factors from both
ingde and outsde ASEAN make Sdf-Organizing necessary for survival.

ASEAN, as a whole, has tried to drengthen itsdf by Sdf-Organizing and by
Organization-Forming using the three mentioned approaches as a concrete tool. Pressures
occurring from both insde and outside are closdly linked to each other. Responding to these
ASEAN movements, ASEAN and countries outsde the association have shown the following
two activities. Fird, as dready mentioned, ASEAN has expanded, and it ams politica
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influences, particularly, to neighboring and adjacent countries outside the association. ASEAN
also looks to develop cose economic and politica multi-layer relaionships with third partners.
| would like to explain thisin more detall usng some examples.

Pardld with the expanson of ASEAN palitical causes, ASEAN as a whole offers
assigance in many forms, such as South-South Co-operation, to neighboring ASEAN
candidate countries like Laos, Vietnam and Cambodia. Developed countries such as Japan,
America and the EU assst developing ASEAN countries. The developed countries in APEC
have offered financid support © ASEAN countries dong with economic and technologicd
co- operations while requesting liberdized trade and investment. On the other hand, ASEAN is
more developed compared to other developing countries, and it has the assurance of the
continuous high ecoromic growth. ASEAN has helped neighboring candidate countries in
terms of the fostering human resources, organizing and supplying information, joint ventures,
and economic development, dong and across the Mekong River, and so on.

ASEAN has another scheme to settle problems with outside countries. ASEAN uses
a businessike didogue gpproach. Acceding to the dialogue-approach, outside countries are
categorized into three groups. The first group is not restricted to discussing any themes as “a
full Didogue Partner” (USA, Japan, Korea, Audtraia and EU). Second, NonDidogue
Partners include Russia and China. Third, Sectora Approach Countries, including India and
Pakistan, discuss three limited sectors. 1) trade, 2) investment, and 3) tourism. Of the three
categorized groups, ASEM (Asia-Europe Meeting) has greetly increased its importance to the
ASEAN economies. ASEM weas first held in 1996 and is scheduled for every two years
reciprocally changing the meseting place.

The second ASEM was held in London in April, 1998. But this time, Europe
seemed to have dmogt logt their enthusasam to Asia, which they showed in the first meeting.
Because Asian economies were serioudy hit by the currency crisis broken out in 1997 and
dill advancing, and as aresult Europe have no more expected business chances in Asia

Since September of 1996, ASEAN has held negotiations with NAFTA and
MERCOSUR one after another to conclude an agreement on mutual co-operation. The chain

negotiations attempt to harmonize and standardize customs clearance and certification system
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procedures. The negotiations are making headway in APEC. The negotiations adso look to
form a Pacific-Rim economic sphere. Particularly, they hope to establish a close economic
relationship with MERCOSUR which is expected to export more to the emerging markets and
a0 to promote more investments.

As for ASEAN'’s rdationships with the countries and the regions outsde the
association, some countries and regions are more eager than others to develop closer links
with ASEAN. Austrdia and New Zedland are taking the most active approach to ASEAN.
Both countries have adready concluded CER with each other, and now they are seeking closer
liasons with ASEAN. They are paticipating in the “Treaty of Amity and Cooperation in
Southeast Asa” which is necessary to become a full member of ASEAN, and they have
aready darted the businesdike negotiations toward economic integration with AFTA. In line
with promoting such movements, the Audrdian prime miniger visted Mdaysia to restore
relationships once broken because the Audrdian premier had accused his Maaysan
counterpart of bigotry, causng dangerous political relaionships between the two. Further,
Audrdia and Indonesia examine the idea of forming a Free Trade Area.

India has approached ASEAN positively. It tries to establish close rdationships with
Myanmar, aiming not only to strengthen paliticaly but dso to expand foreign trade. The Indian
Prime Minigter visted Madaysa and concluded a Memorandum of Understanding to protect
mutud investment. In January 1996, Singapore’ s Prime Minister was invited to India, and he
completed seven contracts of investments with India. Responding to these positive approaches
from India, ASEAN €eevated India to the status of afull “Didogue-Partner” and permitted
them to participate to ARF.

Tawan dso atempts to edablish thicker didogue channels with South East
Countries centered on ASEAN. It means “Diplomacy towards South”. This aims to baance
Tawanese foreign direct investments so they are not biased toward mainland China. Having
concluded mutua invesment-protection agreements with their government in January 1996,
Tawanese companies are keen to invest in Vietnam and Myanmar. Taiwanese companies are
a9 trying to form world-wide networks. For example, with MERCOSUR, they established
some industria processing zones in Paraguay to expand exports to MERCOSUR member
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countries.

4. Relationshipsbetween ASEAN and America

Having seen the relationships between ASEAN and other countries in the previous sections,
ASEAN and American economic relationships have been especidly close over the years.
Particularly in APEC, ASEAN was one centripeta force with America being the another one.
But the decison-making process is directly oppodte for each. The American way sets atarget
fird, and then to redize and implement it, they make schedules, codes, rules, and functiond
organizations. Violations of the rules, codes, etc. lead to pendties The ASEAN way of
consensus uses an opposite style to the American’s. The ASEAN style respects each other’s
diversties, communication, and exchanges of opinions until they understand completely and
accept things. This ASEAN gtyle of decison-making is sometimes cdled “ASEAN-hood”.
This was observed at the APEC conference held at Osaka. The Osaka Conference tried to
reach an agreement with guidelines and basic principas for an Active Agenda to achieve the
gods taken from the Bogor Declaration of “achieving free trade in the region by 2010 for
developed members and 2020 for developing members’.

APEC members accepted the ASEAN's alegation of “concerted unilateral actions.”
Because of the way ASEAN implements and achieves targets, some APEC members have
expressed concerns about the lack of binding and compulson. But Mr. Hashimoto, the
minister of Finance at that time who chaired the conference, said a press interviews that the
ASEAN way is a gentleman’s agreement, and members who joined, participated in, and
approved the agreement should promise as amatter of course and contained concerns.

The American, or rather the Anglo-Saxon, way of making decisons or taking action
worked as an exogenous factor derived externdly to promote ASEAN sdf-organizing. This
means that ASEAN is armed (or forced to arm) to protect itself from heterogeneous factors
coming from outside.

Some other American movements which irritate or frustrate ASEAN are human
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rights diplomacy issues, and the Americans demanding democratization of China and
Myanmar’s military regime. Againg these American demands, the Maaysian Prime Minister
Dr. Mahathir once expressed his displeasure such as “thank you for nothing”. He has aso
assrted that Adan countries, naturdly including ASEAN, have an origind vaue thet is the
so-cdled “Asan Vdues’ which are quite different from those of America or Anglo-Saxons.
The Adan economic confuson that began with the currency criss has escaated to more
dangerous stages. Asthe financid crigs, financia turmoil, Adan economic crigs, and the Asan
criss, deteriorate the Asan image and eventudly converge to a “Confidence Crids’, we must
examine the content hidden ingde the “Agan Vaues’. The American way contradicts ASEAN
interests as an exogenous factor. On the other hand, ASEAN needs to interndize the
economic dynamics of America as an endogenous factor to sustain its economic growth. That
isto say, ASEAN has afeding of ambivalence toward America

This kind of ASEAN feding toward America raises two kinds of concerns about
economic development. Firs, ASEAN countries absolutdly mugst internalize Americals
economic dynamics to accelerate economic development, which ASEAN is introducing
voluntarily. The second concern is that ASEAN is forced to introduce and interndize
America's economic dynamics to conquer the vulnerabilities of ASEAN economies against
their will. | would like to pick up and explain the two kinds of fedings repectively with some
examples.

One example of the firg feding is the “Growth Alliance’ between ASEAN and
America, which the two accorded in 1995 at the fifth APEC Conference.

Since around 1990, ASEAN economies have been quite robust, spilling over the
economic dynamics and regarded world-wide as the “World Growth Pole’. Along with this,
ASEAN has expected more FDI from American companies, which would baance the FDI
coming from Japan and NIES and avoid one-sded gravity to the latter. ASEAN countries
have set many “Growth Triangles’ to introduce investments regardless of nationdity. On the
other hand, America has needed the Asan economic dynamism, and America is usng this
dynamism to export more goods to ASEAN countries. This raises America's growth rate,

crestes more jobs and aso leads to Americainvesting more in ASEAN countries. That is to
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say, concluding “Growth Alliance’ is identified the interest for the both.

As for the other aspect of ambivaence, ASEAN countries have to interndize or to
make endogenous the American power against ASEAN bdliefs, and we can introduce some
examples. For example, America has sarted looking at supporting Indonesian and Korean
food supplies since the two countries cannot afford to import food because of shrinking foreign
reserves caused by the currency criss in 1997. Both countries have to depend upon
America s food assstance in spite of having a didike feding toward America' s interventions.
Another example isthat ASEAN countries have requested financid support from Americaand
the IMF, which is under strong control of America. This aso relates to the ASEAN currency
crigs. Soon after the currency criss began in July 1997 with the bahts devauation, ASEAN
tried to set up a so-caled “Asan Monetary Fund” together with Japan. The fund would
have tried to support the Asan countries suffering from the domino effect of the currency
devauations . But America and the IMF have opposed that scheme because Americais afraid
that if the “Asan Monetary Fund” is set up, the Asian countries would not keep the disciplines
of macroeconomics baance. America is dso concerned with abuse of the fund, leading to
mord hazards and delaying the resolution of the currency crigs. The deputy minisers of
finance from 14 countries have decided not to set up the fund, but they will complement anew
scheme proposed by IMF to finance short-term money.

Until the currency crigsin mid-1997, ASEAN and America were the two centripetal
forces in APEC. In spite of the developing countries receiving assistance from the devel oped
countries, ASEAN, as a whole, has exhibited strong bargaining power in internationa
communities - sometimes in rival with America. With the impetus and the confidence of yearly
economic growth rates as high as 8% over the past twenty years, ASEAN has et two targets
to redize in the year 1997. The first is ASEAN expansion, and the second is to set ASEAN
VISION 2020.

ASEAN decided to include the three neighboring countries of Laos, Cambodia and
Myanmar in July 1997 to form the ASEAN 10. But just before including them, ASEAN
redlized Cambodia was about to have a civil war between the firgt prime minister and the
second prime minister. ASEAN acted as a mediator and tried to stop the civil war between
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the two prime ministers. ASEAN gave up the 10 ASEAN plan. Together with this failure, the
currency crigs hit dmogt al Asan economies, and it has been advancing. Because of this
currency criss, ASEAN economies have been serioudy damaged and aso forced into lower
economic growth. Also, ASEAN could not afford to set up ASEAN VISION 2020 which
looked to raise the lower ASEAN economies to the level of the developed countries by at
least 2020. The year 2020 is the year decided at the APEC conference in Bogor in 1995 for
the liberdization of dl trade and investment.

With the two events of the civil war and the currency criss happening by chance in
1997, ASEAN'S two ambitious plans collapsed. ASEAN countries have to restore their
economics - which is supposed to take at least three years on average. During this period,
ASEAN countries advancing individualy will be reluctant to act as a whole or collectively
because they are in a haste to regain economic momentum individudly.

The regain of the ASEAN economies might proceed one by one, not together, as
witnessed in their past ten years  outstanding growth performance that recorded more than 8%
per annum. In the process of regain and redtructuring, a severe competitions might be
developed among the countries.  This competition might be compared to “climbing up a
vaue-added economic ladder”, which means a shift of the indudtrial structure toward more
high-technology intensive and sophisticated one, characterized by a greater and increasing per
cgpita income. The loser in the competition would be caught in an " intermediate-technology
trgo” with amiddle-leve income.  The winner would establish more sophidticated industrid
gructure and enjoy a higher standard of living with ever increasing per capita income. The
landscape among ASEAN countries would be quite different from that before the currency
crigs. Tha is to sy, it is difficult to see, and furthermore, admire ASEAN as awhole. We
must see and andyze ASEAN countries individudly, because the gap between the winners
and the losers widened after the currency crisis, in terms of industriad structure and per capita

income.
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