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The Israeli Economy: Globalisation and High-Tech Industry
Part I. Globalisation

HAK F*

With its geopolitical implications, Israel’s presence in the Middle East is
conspicuous. Over the last two decades, Israel has rapidly expanded its sphere
of influence to other parts of the world through economic transactions. Its
dramatic development has been supported by its economic globalisation and
high-tech industry. Israel currently belongs with the developed economies as
a member state of the OECD, with a per-capita income of US$ 35,000, and is
often referred to as a “success story” that other countries can draw lessons from
for their own economic development.

Part One attempts to analyse the factors, mainly related to economic
policies, which contributed to the paradigm shift in Israel’s development
strategy from the Zionist socialistic ideology to the neoliberal globalising policy
orientation. The turning point was the economic reform introduced in 1985,
which enabled the Bank of Israel to play an independent and leading role in
monetary and fiscal policies against the rampant hyperinflation at the time.
However, it should be noted that the reform package was a co-product of Israel
and the US administration, supported by financial assistance attached to the
reform. For the US, an economically stabilized Israel was an essential strategic
asset against the Soviet Union. Since then, various reforms were introduced
gradually, such as liberalisation of the labour market, privatisation,
liberalisation of the financial market, and capital transfers. However, the
voluminous favourable grant from the US was essential in absorbing balance
of payment constraints and various social tensions through the transition
period. Therefore, Israel’s transition to a neoliberal globalised economy was
not a model that could be easily imported by other developing countries in the
region.
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ORI BT A TR K17 | (path dependency) 3128 H Z A1 T D ZENA ALREIZ ST D,
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R EREFEA LR TR A =R 0B A ATV, f2 TR A = XA W
PO Z BE R LT [E 2 ORERR B AL HE T A b R0 TV s, ZAUTE R 38R AR
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1 Daniel Maman & Zeev Rosenhek, The Israeli Central Bank — Political economy, global
logics and local actors, Routledge.2011, New York, p.1.

2 Paul Rivlin, The Israeli Economy from the Foundation of the State through the 21st
Century, Cambridge University Press, 2011, p.69.

3 VRS - IEVE AR TR AT LRI IR A ME — ARV B 2 —— ) | — B R AR e ]
% 64 55 4 5(2013 ), pp.338-352,

44 IDE ME Review Vol.4
©IDE-JETRO 2017



ARTTZNVRE T a— AL ETRZEEZE | £ 158 : x4 VR_RFVRLETm— 11k

Histadrut) G b, EAZRL—RE 1920 EICARE SN b O T—HEOE 8 Brx—LhrEft
FHENDE KRR CTH DL, EAZRIL—NMIEDOEIZ R 5ND LR @A X R E SR
WREEY — B R 72 & SRR RE 2 o TX T, ZAUSEEIN SO 7 B8 2k L= 57 B &
THHNB, AANEETHABLL TZF AN TS ST T B> TWD, UNETI7 AeH
HEELTHAANLGZETHEL TELT, 24V N5 EE OF L THIENIRE ThoTz,
ULNLEARZ R L—ROPRERIR AL, 24 v NOJEAZ e RS HZEE AL THD
A FEELLTHRELIODE LR ThD, D72/ KT UL (G7148) SRITICRESIND IO, ]
17, FRBR, %, G2 E e E Rar 7 av Uy MO TFEIC AR L QO e, A3k E R
®EITN—TThHDHLEVILAZ N L= DRFROIFAEIT I A = AL AL OB i & T3 e
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8 AITKEITIN Ve icHizFEIL L, 1973 FITITFEIBEEPEEBSHIEAT LI, Wb
DLT LTy ZARHI DARGR T o 7o KV AN 8 REERD RS HL, RGBT 727
AL TETRIRDUI A TR T D, A AT TV Z D&, 1974 F03D 1985 FEDHOHEF-

4 Benjamin Gidron and others, The Israel Third Sector, Between Welfare Stata and the
Civil Society, Kluwer Academic/Plenum Publishers, New York, 2004, pp.83-87.
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5 Haim Barkai & Nissan Liviata, The Bank of Israel, Vol.1 A Monetary History, Oxford
University Press, 2007, pp.166-168.
6 Ibid.,p.167.
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7 Ibid. pp.159-162.

8 Dniel Maman, op.cit.,pp.61-62.

9 Ibid., pp.63-65.

10 Haim Barkai, op.cit., pp. 203-207 Daniel Maman, op.cit pp.57-69.
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11 Paul Rivlin, op.cit., pp.50-52.
12 Daniel Maman, pp.107-109.
13 Daniel Maman op.cit.p.81.
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