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Abstract

There are increasing academic and non-academic interests iIn
remittances by international migrants in relation to trade, investment and
development in sending countries and balance of payment and social and
national security in receiving countries. However, there are not too many
empirical studies at the micro-level partly due to the lack of good
micro-data even in the U. S. The Legalized Population Survey (LPS) has a
merit of being a panel study, including over-sampled non-Mexicans even
though their subjects are limited to those legalized by the Immigration
Reform and Control Act (IRCA) of 1986. Thus, this study has used the
LPS Public Use File based on the 1989 Legalized Population Survey (LPS1)
sponsored by the former INS and the 1992 Legalized Population Follow-up
Survey (LPS2) sponsored by the Department of Labor to assess the
determinants of remittance behaviors among legalized population as well
as the factors of change in these behaviors. This study has applied
multinomial logit models to the LPS1 and LPS2 data to estimate the effects
of demographic, household, socioeconomic, regional variables as well as
those related to migration and social transfers on the remittance behaviors
of international migrants. The last set of independent variables were
included because we also tried to reexamine with this data set Taylor’
(2002) finding that nonmeans-tested social transfers (Social Security,
unemployment insurance, etc. increase remittances.

The results shows that independent variables related to the availability of



relatives to whom to send remittances has a large effect on remittance
behaviors. The absence of immediate family members abroad naturally has
a very large effect in discouraging remittances and their presence in the
migrants’ household as well as their legal status also has large effects.
Among feasibility variables unemployment and no labor force participation
as well as family income severely constrain remittances. We could not find
significant and positive effects of nonmeans-tested social transfers on
remittances, but we found some indications in the cross-tabulations and the
logit analyses. The desirability variables including the time since entry and
the age at entry as well as country of origin also have a large effect. Finally,
the importance of “multinational household” is discussed in relation to trade
and investment policies as well as international human development
policies.
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